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INDEPENDENT AUDITOR’S REPORT

To Members of the General Assembly — Riyadh Chamber of Commerce and Industry

Opinion

We have audited the financial statements of Riyadh Chamber of Commerce and Industry
(RCCI), which comprise the Statement of Financial Position as at 31 December 2018, Statement
of Activities, Statement of Cash Flows for the year then ended, and Notes to the Financial
Statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the RCCI as at 31 December 2018, its financial performance and its
cash flows for the year then ended in view of the presentation and reporting of the data contained
in the financial statements in accordance with the International Financial Reporting Standards
for Small and Medium-sized Enterprises (IFRS for SME’s), and the Accounting Standards for
Non-profit Organizations applicable in the Kingdom of Saudi Arabia.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs)
applicable in the Kingdom of Saudi Arabia. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statement
section of our report. We are independent of the RCCI in accordance with the professional code
of conduct and ethics applicable in the Kingdom of Saudi Arabia that are relevant to our audit
of the financial statements, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on auditing.

Responsibilities of Management and those in Charge of Governance of Financial Statements
The RCCI Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the IFRS for SMEs, Accounting Standards for Non-profit
Organizations and for such internal control as the Management determines is necessary to
enable it for the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the RCCI Management is responsible for assessing the
RCCT’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Management either intends
to liquidate the RCCI or to cease operations, or has no realistic alternative but to do so.

Those in charge of governance are responsible for overseeing the RCCI’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether or not the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue the
auditor’s report that includes our opinion.

The reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with International Standards on Auditing applicable in the Kingdom
of Saudi Arabia, will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or taken together, they
would reasonably be expected to influence the economic decisions of users taken based on these
financial statements.



As part of an audit in accordance with International Standards on Auditing applicable in
the Kingdom of Saudi Arabia, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for expressing an opinion on the
effectiveness of the RCCI’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the RCCI’s Management.

Conclude on the appropriateness of the RCCI Management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the RCCI’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the RCCI to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicated with those in charge of governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identified during our audit.

We have also provided those in charge of governance with a statement that we have complied
with the relevant ethical requirements of independence, informed them of all other connections
and issues, which may reasonably be believed to affect our independence, and provided them
with the relevant compliance controls, if required.

Consolidated Auditors

Dr. Abdulgader Banaga & Partners Co.
Mohammad bin Farhan bin Nader

License No. 435

Riyadh, Kingdom of Saudi Arabia




Riyadh Chamber of Commerce and Industry
Statement of Financial Position

For the year ended 31 December 2018

In Saudi Riyals

Description Note
Assets
Current assets
Cash and cash equivalents 5

Investment murabaha deposits

Investments at fair value through profit or
loss
Accounts receivable, net

Prepaid expenses and other receivables, net 7
Total current assets
Non-current assets

Real estate investments 9
Investments in real estate contributions 10
Long-term employee loans, net 11
Projects under construction 13
Property and equipment, net 12

Total non-current assets

Total assets

Liabilities and net assets

Current liabilities

Revenues received in advance 14
Accrued expenses and other credit balances 15
Total current liabilities

Non-current liabilities

Employee benefit obligations 16
Total liabilities

Net assets

Unrestricted assets

Restricted assets 17

Total net assets
Total liabilities and net assets

31 December 2018

248.233.561
150.000.000

130.128.424

7.605.519
129.864.037
665.831.541

50.354.500
5.826.093
17.108.843
90.403.917
222.328.893
386.022.246
1.051.853.787

215.840.702
34.063.771
249.904.473

74.458.948
324.363.421

722.059.589
5.430.777
727.490.366
1.051.853.787

(Revised — Note 21)
31 December 2017

495.556.192

56.689.742

737.704
94.459.370
647.443.008

50.354.500
5.348.846
21.874.170
59.315.521
234.666.759
371.559.796
1.019.002.804

210.562.542
35.742.670
246.305.212

76.640.268
322.945.480

690.606.798
5.450.526
696.057.324
1.019.002.804

The accompanying notes (1-25) are an integral part of the financial statements



Riyadh Chamber of Commerce and Industry
Statement of Activities
For the year ended 31 December 2018

Change in net assets

In Saudi Riyals

Description Note 2018

Income and gains

Income from activities YA Y10,\VA,0¢0

!ncome from leasing of real estate € £ A AY

investments

Income from investment murabaha deposits 4,14v,1r4

Income from investments in real estate VI

contributions o

Dividends on investments at fair value Y AAG, VY

through profit or loss

Returns realized on sale of investments at

fair value through profit or loss -

Unrealized returns on investments at fair A ViE Aty

value through profit or loss

Reirr_]bursement of provision of anticipated SRR

credit losses

Other income LV YLAYY

Total income and gains Yav,e1e,v4¢

Expenses

Operating expenses '4 YYV,¥AL Y0

Gold check expenses YY,691,Y4A

Expenses of early retirement program Y,ved,e¢¢

Losses realized on sale of investments at FEYY ory

fair value through profit or loss

Total expenses Yo,V VA, 080
¥y, 60Y,VA )

(Revised — Note 21)
2017

Yo \,YAY,«4Y

§HE A AY

ATe,Vee

Yy.,e¢4a
A0,AN .
AYY,ge

,a¢8,714

YYVLAATEEY

YTV €0,
VIVENAY

Ya,riv,iee

YYY,TAY, EAA

AvY,eto



The accompanying notes (1-25) are an integral part of the financial statements
Riyadh Chamber of Commerce and Industry

Statement of Cash Flows

For the year ended 31 December 2018

In Saudi Riyals

Revised — Note 21

Description 31 December 2018 31 December 2017

Cash flows from operating activities

Change in net assets Fy,eev,VaN Ay, to
Adjustments to reconcile change in net assets to net
cash available from operating activities
Depreciation YA, VAY, YRS AREARARTRE
Losses/returr_ls realized on investments at fair value FLrEY, e Y., 644
through profit or loss
Unrgallzed returns on investments at fair value through YRYT 40,A .
profit or loss
Gains on disposal of property and equipment YVe,A448 Y,
Component of employee benefit obligations Y,V ey,a0) 1O,TY v, e VA
Components of legal case provisions APR IR PR A 1,107,47¢
Provision for impairment of other receivables Véo,0u
Provision for Riyadh Economic Forum payments 8,V ¥ 4,AN . ARETARA
Reversal of provision for anticipated credit losses - . ¥1,) 0V
employee loans
Rev«::-rsal of provision for anticipated credit losses - TCRTT Y AYY,1E0
receivables

1A, 04,99 Ve, ¥, 8y
Changes in operating assets and liabilities
Accounts receivable Veg,ova Vo,ATY,TE0
Prepaid expenses and other receivables £V, YAE,4VY AV, 08
Long-term employee loans £,Ve,yYYY §,v1,0¢60
Revenues received in advance e, YVA N 14,844,101
Accrued expenses and other credit balances £,YA0, V0 Y, g,00V
Paid amounts of end-of-service benefits YYLYAY, YV Y£,Y4V,vYo
Net change in restricted assets 14,vé4 YY,Vae,VaA
Net cash available from operating activities 14,0YY,VAY £e,00,01¢
Cash flows from investment activities
Proc_eeds from sale of investments at fair value through VF,a46,VY¢ VY, Yo£,£44
profit or loss
Investment additions at fair value through profit or loss PRI PRI ©1,T1V,4vY
Investment murabaha deposits Vo v a,nan
Additions to investments in real estate contributions EVV,YEV AZATRAN
Additions to projects under construction Y4,04v,¥¢0 Y&,090,00A
Purchase of property and equipment de4,v0. ARARRAPARA)
Proc_eeds from sale of investments at fair value through yar,e. VLFEV,YYY
profit or loss
Net cash used in investment activities YAN,AE0,6 VA 10,474,771
Change in cash and cash equivalents YEV,FYY,iv) Yo, ¥, 1Y
Cash and cash equivalents - beginning of the year t40,001,14Y oY .,004,Y0¢
Cash and cash equivalents - end of the year YEA,YYY, 00 £40,007,14Y
Non-cash transactions
Transferred items from projects under construction to Ao s AAS VAP EAY

property and equipment
Write-off receivables

Yeagn
9

£YY,104



The accompanying notes (1-25) are an integral part of the financial statements

Riyadh Chamber of Commerce and Industry
Notes to Financial Statements

For the year ended 31 December 2018

In Saudi Riyals

1. Organization and Activities

Riyadh Chamber of Commerce and Industry (RCCI) is a non-profit public organization
established in 1381H by the Council of Ministers Resolution No. 239 dated 10 Rabie 11, 1381H,
and pursuant to the Royal Decree No. M/6 dated 30 Rabie Il, 1400H endorsing the Council of
Ministers' Resolution No. 64 dated 22 Rabie 1, 1400H issued for the approval of the Articles
of Association of Chambers of Commerce and Industry.

Based on Article (5) of the law of Chambers of Commerce, the RCCI functions include
collecting and disseminating all information and statistics related to trade and industry,
preparing studies and researches related to trade and industry, providing commercial and
industrial data and information to government agencies, providing suggestions on the protection
of national trade and industry from foreign competition, guiding tradesmen and industrialists to
the major countries from which or to which they may import or export their goods as well as
guiding them to the means of developing trade and industry, notifying tradesmen and
industrialists of those regulations, decisions and instructions affecting commercial and
industrial issues, identifying and discussing issues encountered by tradesmen and industrialists
in preparation for submission to competent authorities, resolving commercial and industrial
disputes through arbitration if parties to the dispute agree to refer such a dispute to an arbitration
panel, enlightening tradesmen and industrialists on new investments in commercial and
industrial fields through coordination with competent authorities, and encouraging tradesmen
and industrialists to benefit from local and foreign expert houses and encouraging investment
in joint ventures to contribute to development.

These financial statements include assets, liabilities, operational outcomes of the RCCI and its
affiliates. They are as follows:

e Riyadh International Convention and Exhibition Center, which is an affiliate to the RCCI,
was established in accordance with a letter issued by Ministry of Commerce and Industry
No. 486/232 dated 20 Jumada I, 1429H with the aim of establishing Riyadh International
Convention and Exhibition Center to be a venue for organizing local and international trade
fairs, conferences and various economic events.

e The National Product Center, another affiliate to the RCCI, was established in accordance
with a letter issued by Ministry of Commerce and Industry No. 221/2092 dated 20 Thul
Qida 1409H with the aim of introducing products of the national factories, contributing to
the development of sales and exports of national factories, and creating a venue to gather
the outlets for marketing the national factories.

All significant balances and transactions crossed between the RCCI and its affiliates have been
eliminated when these financial statements have been prepared.

Main objectives and achievements of the RCCI board during the year:

Objectives:

- Make the RCCI the most trusted Chamber of Commerce in Saudi Arabia by 2020.

- Strengthen Riyadh’s businesses community by providing high quality services and advocacy
that they need to succeed.

10



- Strengthen the private sector role economically and socially.
- Attract more businesses to Riyadh region.
- Make Riyadh region an attractive environment for business.

Achievements:

- Roundtable program, which resulted in fifteen initiatives.

- Forty-seven agreements and memorandums of understanding were signed with government
and non-government agencies.

- Study of the impact of applying the financial balance program on private sector business to
support the decision of extending the program to eight years instead of five years.

- Signing an agreement with the Ministry of Labor and Social Development through which
the RCCI was granted a building for its Training and Employment Center.

2. Accounting Standards Applied

The accompanying financial statements have been prepared in accordance with the
International Financial Reporting Standards for Small and Medium-sized Enterprises (IFRS for
SME’s) and the Accounting Standards for Non-Profit Institutions applicable in the Kingdom of
Saudi Arabia.

3. Application of the IFRS for SMEs

These financial statements are the first financial statements prepared in accordance with the
IFRS for SMEs. The financial statements for the past years have been prepared in accordance
with the then generally accepted accounting standards applicable in Saudi Arabia issued by the
Saudi Organization for Certified Public Accountants as well as the Accounting Standards for
Non-Profit Institutions. Accordingly, the RCCI Management has prepared the financial
statements in accordance with the IFRS to comply with such standards as at 31 December 2018
with the statement of financial position as at 31 December 2017 in accordance with the shifting
procedures provided in the IFRS (Note 21).

4. Significant Accounting Policies
Following is a summary of the significant accounting policies:

Accounting Custom

The accompanying financial statements have been prepared on the historical cost basis in
accordance with the accrual basis of accounting except for what is referred to in the accounting
policies below.

Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at banks and high liquidity murabaha
deposits that can be liquidated within three months or less.

Accounts Receivable

Accounts receivable are stated at the original amounts of invoices less the provision for
anticipated credit losses. The anticipated credit losses provision is recognized when there is
objective evidence that not all due amounts could be collected under the original terms of the
receivables. These provisions are listed in the statement of activities and are shown under
"expenses" when receivables are uncollectible, and are written off against the provision for
doubtful debts. Any amounts recovered subsequently are charged to receivables that have been
written off as other income.

Financial Instruments

11



Receivables and other receivables are recognized at a transaction price. All transactions are
made on the basis of normal credit terms. At the end of each reporting period, the carrying
amounts of trade receivables and other receivables are reviewed to determine whether there is
objective evidence that the amounts are not recoverable. Impairment losses are recognized
directly in the statement of activities.

Financial liabilities are initially recognized at the transaction price (including transaction costs).
Trade payables are obligations based on normal credit terms. Interest liabilities are subsequently
measured at amortized cost using the effective interest method. Investments in quoted equity
securities are recognized initially at a transaction price and are subsequently measured at fair
value, with changes in fair value recognized in the statement of activities.

Investments in unquoted equity securities are measured at cost less impairment, as their fair
value can't be reliably measured. If there is an indication of a possible impairment, the carrying
amount is reduced to the best estimate by the RCCI Management for the amount that the RCCI
will receive for an asset whether or not it will be sold at the reporting date.

Real Estate Investments

Real estate investments represent investment in property held either to earn rental income or
capital appreciation in value or both, and not for the purpose of administrative use of the RCCI
or its affiliates. Real estate investments are measured at cost less accumulated depreciation and
impairment losses, if any. Cost includes expenses directly attributable to the acquisition of
property. At the end of the reporting period, real estate investments are measured at fair value
for the purpose of disclosures with the notes to the financial statements.

Investments in Real Estate Contributions
Investments in real estate contributions are stated at cost and included in non-current assets.
Provision is saved for any impairment in value, if any.

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation. Repair and
maintenance expenses are recognized as an expense while improvement expenses are
considered capital expenses. Depreciation is calculated on the basis of estimated useful life
using the straight line method using the following depreciation ratios:

Description Percentage %
Buildings 5%
Elevators, machinery and equipment 5%
Computer hardware and software 20%
Furniture, fixtures and office equipment 20%

Cars 25%
Central air conditioning 5%

Major renovations and improvements are capitalized if they increase productivity or operational
life of assets. Direct costs are also capitalized. Non-core repairs and improvements are charged
as expenses when they occur. The gain or loss on disposal of property or equipment, which
represents the difference between the proceeds from sale and the net book value of these assets,
is recognized in the statement of activities.

Impairment of Assets

The RCCI periodically reviews the carrying value of the tangible and intangible assets to ensure
that there is no evidence of any impairment loss. If such evidence exists, the recoverable amount
of that asset is estimated to determine the extent of the loss (if any). In cases where the
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recoverable amount of that asset can’t be estimated, the RCCI estimates the recoverable amount
of the cash-generating unit to which that asset belongs.

Where the recoverable amount of an asset or a cash-generating unit is estimated to be less than
its carrying amount, the carrying amount of that asset or cash-generating unit is reduced to its
recoverable amount. Impairment losses are recognized immediately in the statement of
activities.

If an impairment loss is subsequently reversed, the carrying amount of the asset or cash-
generating unit is increased to its adjusted recoverable amount, provided that the carrying
amount does not exceed the carrying amount that would have been determined if impairment
loss on the asset or cash-generating unit had not been recognized in prior years. Reversal of
impairment loss is recognized as income immediately in the statement of activities.

Income Received in Advance

Subscription fees and rentals collected and not for the financial year are recognized as income
received in advance provided they are recognized as income in the statement of activities in
subsequent periods.

Zakat

Zakat is not calculated according to the fatwa issued by His Eminence Sheikh Abdulaziz bin
Baz - may God have mercy on him - the then General Head of the Departments of Scientific
Research, Ifta, Da'wah and Guidance No. 2311/2 dated 5/9/1409H.

Accrued Expenses and other Payables
The amount of liabilities to be paid for goods and services received is recognized whether or
not the RCCI is invoiced.

Provisions

Provisions are recognized when there is a legal or contractual obligation to the RCCI arising
from a past event and the RCCI is likely to settle the obligation with the possibility of making
a reliable estimate of that obligation.

Employee Benefits

The provision for employees’ end-of-service award is calculated using the planned credit unit
method with an actuarial valuation with any credit or liability recorded in the statement of
activities for the period in which they occur. Provisions for annual leave and travel air tickets
are included in current liabilities while the provision for end-of-service award is included in
non-current liabilities.

Retirement Entitlement

Contributions to the employees’ defined retirement contribution plan are shown as an expense
in the statement of activities when incurred in accordance with the Saudi Insurance program
rules.

Revenues

Income from subscription and attestation fees is recognized when collected according to the
nature of such fees. Other income of the RCCI is recognized on an accrual basis. Rental income
is recognized when due in accordance with lease terms. Returns on financial investments are
recognized when the RCCI has the right to collect them while other income is recognized when
earned.

Rental Income of Real Estate Investment
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Rental income from real estate investment is recognized on a straight-line basis over the term
of the contract. Lease incentives granted are recognized as an integral part of the total rental
income over the term of the contract.

Foreign Currency Conversion

Transactions of foreign currencies are converted into Saudi Riyal at the prevailing conversion
rates at the date of transaction. Monetary assets and liabilities denominated in foreign currencies
at the statement of financial position are converted into Saudi Riyal at the rates prevailing at
that date. Gains and losses on repayments or foreign currency conversions are included in the
statement of activities.

Operating Expenses
Due to the nature of the RCCI activities, all expenses are classified as operating expenses.

Restricted and Unrestricted Assets

Restricted assets are part of the RCCI assets and are subject to restrictions. These restrictions
may be related to the use of the assets for specific purposes (usage restrictions), the timing of
such use (time restrictions) or restrictions related to both use and time. Restricted assets may
be current assets, investments, financial assets, fixed assets or intangible assets.

Unrestricted assets are part of the RCCI assets and are not subject to restrictions and are under
the full control of the RCCI's Management. Unrestricted assets may be current assets,
investments, financial assets, fixed assets or intangible assets.

5 - Cash and Cash Equivalents

the year

14

Revised
2018 2017
Saudi Riyal Saudi Riyal
Investment murabaha deposits 150.000.000 420.000.000
(3 months or less) T T
Cash at banks 97.996.956 75.202.766
Cash on hand 236.605 353.426
248.233.561 495.556.192
. Accounts Receivable, net
Revised
2018 2017
Saudi Riyal Saudi Riyal
Accounts receivable L S 8 AsdaT, 0 AY
Provision for anticipated credit V490,16 ALY OALFYA
losses 7 .
V,1.0,014 VYV, g
Movement of provision for
anticipated credit losses
Revised
2018 2017
Saudi Riyal Saudi Riyal
Balance as at 1 January A YOoA, ¥V Y1,0)0,TAY
Reimb_urseme_nt from the AR T Y,AYY,1¢0
provision during the year
Write-off receivables during Veugees $¥Y.704



Balance as at 31 December 1,940,V¢Y AyYOA,YVA

Accounts receivable comprise those amounts resulting from the returns of events and rents of
exhibitions relating to activities of the RCCI affiliates.

7. Prepaid Expenses and other Receivables, Net

Revised
2018 2017
Saudi Riyal Saudi Riyal
Payments of Riyadh Economic Forum Yy, v4,0VY 1,YY4,vy
Provision for payments of Riyadh Economic Forum Yy,vR4,eVY T1,YY4,vy
Debtors of Thigah Business Services $N,0.0,Y1Y 11,347,041
Collection charges prepaid to Thigah Business Services YA, 10,YA¢ Ya,¢Ve,veAa

14,71¢4,0A4

YO, YYO0,0 0

Prepaid contributions to the Council of Saudi Chambers
Payments to contractors

14,¢£9,9V,
Yo,Yv0,01Y

Accrued revenues a,V¢4,Y¢0 0,YYvY,¢04
Accounts payable on RCCI employees 0,¢¥4,¢¢¢ ¢,YA0,Y1e
Other O, AE vy f0 IV, Y
VY, g0y 9¢,¢04,YV.
(Deducted)
Provision for impairment of other receivables Vér,00n
YYA,ATE, VY 9¢,£09,YV.

* On 7 June 2014, the RCCI signed a service agreement with both Thigah Business Services and the Council of
Saudi Chambers, under which Thigah Business Services collects members' subscriptions on behalf of the RCClI in
exchange for an agreed percentage of these contributions for both Thigah Business Service and the Council of
Saudi Chambers.

8. Investments at Fair Value through Profit or Loss

Investments at fair value through profit or loss are investments in real estate fund units. Part of one
of these investments has been sold during the year which resulted in realized losses of RS 3,331,536.
The following is a summary of the movement of these investments:

Revised

2018 2017
Saudi Riyal Saudi Riyal
Balance at beginning of the year °7,TA,VEY AACTREPRER
Additions during the year ARERRRFERE 0, 1)V,arY
Disposals during the year YVL,YYT, Y. AAFEA E IR

Unrealized gains from revaluation of investments VE,4¢Y q0,AY
VYL YA EYE 07,TA4,VeY

Investments at fair value through profit or loss as at 31 December 2018 are as follows:

. Number of uni ni Total .
Description u bEaSRO) units U(;F;:)OSt ot(aSRC;ost investments Investment
valuation (SR)
Makkah Real Estate Y,ATT,YEA, YA Ve FAFTF,EAY  YA,YAY et VY, EYA
Development Fund
Inma Liquidity Fund £,0A4,V ), Ve Yo, A8 Suynnaynnn o.,Vov,v14 vev,v14
AI Ra'lhl CommOdlty YY4,30A,.0 yov,4¢ Yogeea,nnn \EERAATRER! Va,ted
Trading Fund
Investments in land
h Y. Yy nnynnn Yoyena,nnns Yosiaa, i —
instruments
YYAL,PIPLEAY NP YAEYE VIE,4¢Y

15
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9. Real estate investments
The movement of real estate investments is summed up as follows:

Revised
2018 2017
Saudi Riyal Saudi Riyal
Balance as at 1 January o.,Yot,0.. o,Yo¢g,0u.
Balance as at 31 December o.,Yot,0.. o«,Yog,0u.

In 2016, the RCCI transferred a plot of land in Al Ghadeer neighborhood in north Riyadh from
Property and Equipment to Real Estate Investment for launching an investment project.

The fair value of the real estate investments has been determined by an appraiser (Mumtalakaty
Real Estate Valuation Company), license number (323-18-808), member of the Saudi Commission
for Accredited Appraisers as at 31 December 2018 where the value of Real estate investments in
accordance with their valuation amounts to SR 143,870,000.

10. Investments in Real Estate Contributions

Movement of investment in real estate contributions:

Revised
2018 2017
Saudi Riyal Saudi Riyal
Balance as at 1 January o,YEAANER £,099,Y11
Additions during the year EVV,veyV VE,TY
Balance as at 31 December °,AYT, 4y o,V EAAET

Investments in real estate contributions are registered in the name of the entity managing them, with
separate contracts for the RCCI shares in these contributions.

11. Long-term Employee Loans, Net

These loans are non-commissionable housing loans provided to RCCI eligible employees so that
the loan amount does not exceed the employee's end-of-service award.

Revised
2018 2017

Saudi Riyal Saudi Riyal
Long-term employee VW, ££0,01Y YY,YY ,Afg
loans
Prov_|5|on for anticipated P YY1,V
credit losses

YV, ) cALAEY YV,AVE Y
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Riyadh Chamber of Commerce and Industry
Notes to Financial Statements (Continued)
For the year ended 31 December 2018

In Saudi Riyals

12. Property and equipment, net

Elevators,
Cost Lands Buildings machinery &
equipment
(lRJ:\?il;ZLy-ngi?eu) F4,E00,7Y) FRV,AVE,EYY AT, 4TA
Additions — i Y2 RSN
Transfers from projects . VY, e 0Y,FA4 [Z TN
under construction
Disposals —— - o
31 December 2018 Ya,60),YYY YE¢,370,A)) AyTOAAYA
Cumulative
depreciation
M e eernar e
Charge for the year - YV, IVE,NYE Yve,v.)
Disposals - — -

31 December 2018
Net book value
31 December 2018

31 December 2017
(Revised - Note 21)

¥4,£01,YY)
¥4,£0,YY)

YA£,YY v, 0AY

YTa,VoT,YY ¢
YTV, ¥YY, 404

13. Projects under Construction
Projects under construction as at 31 December:

Y,y e ,40Y

Y, e £V,4V
970,YVY

Computers

£Y,A0A,YAY
£YY,0A
Y, VY, €70

£9,YTA VYL

Yy,ove,ey
0,V04,A4¢

FILYTe, T

VY, TPY,AVY
V1YAY,AYY

Furniture,
fittings & office
equipment
VY,EY6,0YY
£EV,0V.

YY,ATY, QY

TV, YYE, VoA
Y,Y)0,ATY

T0,8€4,YY)

1,EYY,AV)
IREPRLY]

Radisson Blu Riyadh Convention Hotel
Project *

Four uniform branches project **

Work environment improvement project
Northern extension project

Security & safety systems project

Hall development & conference center
project

Other projects

* Radisson Blu Riyadh Convention Hotel Project is being built on a plot of land owned by the

RCCI.

** The Four Uniform Branches Project will be carried out on a plot of land that is being finalized

to be granted to RCCI.

2018
Saudi Riyal

VY¥AY e, Y

O,A Y, 0 80
¢,V ¢,TAY
V,1Y¢,¥Ae
VL,NVA, 60 Y

V,0406,Y4A

V,E6VA VY
eyt V,8VY

Movement of projects under construction during the year:

Balance at beginning of the year
Additions during the year

Cars

VoV,

oY,y Y
V,Ye¥,0Y4

1,070,£Y)

41,1 ¢4
EA, g
Y,00,V Ve

1,404
YV ,VY

Central Air
Conditioning

YVsAAY oA
Y),4Y7Y

YA, £¥,014

1,471,114
YoYYA WY

Total

oY1,leo,V.0
904,104
Ao v AyA0

oY, Y
oy o, Y.,V Y

Y4Y,4AA,3¢1

YY,VAY, Y ¢
EA, 60
FIT,YAY,A0

YYY,FYA,AQY
YY'¢,111,Ve4

Revised
2017
Saudi Riyal

¥4,.19,479
Ve, Ve, ETT
¥oETT,AY .
1,8Y£,3Y0
1,006,014

Y, €1,Y0Y

Y, VA 694
04,Y)0,0Y)

Transferred items to properties and equipment

Balance at end of the year
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2018
Saudi Riyal
e4,¥10,07)
¥4,04YV,Y¢
Ay v AjAe
40,80 1,40Y

Revised
2017
Saudi Riyal
o¢,00,¢90
Yi,~‘1 ~,°~/\
Y4, ¢ 0, EAY
0q,Y¥Y0,0Y)



14. Revenues Received in Advance

Revised
2018 2017

Saudi Riyal Saudi Riyal
Revenues from subscriptions VAY,AY ek 147,00 0,AAY
Revenues of Balance charge AARAA AR R ARAREAR
Rental and events income V,¥ea,AnY YY), VY
Other 4.1,010 1,14, Y8

YO, AL,V Y YY.,00Y,08Y

The revenues received in advance represent subscription fees collected by Thigah Business Services
and the Council of Saudi Chambers on behalf of the RCCI in exchange for an agreed percentage of
such subscriptions under a service agreement. They also represent lease contracts of the RCCI
Riyadh International Convention and Exhibition Center contracts, which were calculated at the time
of signing the contract. These revenues will be realized subsequently.

15. Accrued Expenses and Other Credit Balances

Revised
2018 2017

Saudi Riyal Saudi Riyal
Benefits due to employees q,0VY,00V 10,30Y,£YY
Funds-in-trust 9,06,V AY Ayd v A ETY
Accrued expenses o, Ve ,re O,YYY,YAY
Provision for legal cases* IEARARARE V,107,41¢
Business insurance Yoe¥R,eYyY Y5VVY, ey

Deferred income TYY,ALY
Other V,AAY AV E Y,Y.0,47)
FE, TP,V YO,VEY,TV .

* The amount represents the provision for legal cases filed against the RCCI based
on the opinion of the RCCI legal department. The following is the provision
movement of legal cases during the year.

Revised
2018 2017
Saudi Riyal Saudi Riyal
Balance as at 1 January APRCATRRE
Component during the year AERRTAR A Y,107,47¢
Balance as at 31 December £,Y7, ) e Y,107,41¢

16. Employee Benefit Obligations

The RCCI determines the present value of the end-of-service award by performing an actuarial
valuation by the estimated additional unit method taking into account the following set of
assumptions:

2018 2017

Saudi Riyal Saudi Riyal
Deduction rate 4.55% 3.75%
Benefit increase rate 4.55% 3.75%
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Movement of the defined benefit plan as at 31 December:

Revised
2018 2017
Saudi Riyal Saudi Riyal
Balance at beginning of the year ATREERA AT AS, TV, €1V
Listed items in the activity list
Current service cost ,re,4y ATYE,07)
Interest cost Y,Vov,Yyv. USEERR R
Re-assessing the defined employee benefit e FAGY.EY4
plan
Paid amounts during the year VY, YAY, YV Y£,Y4V,YY0
Ve, eo0AN,4¢A Y1,T64,YTA

Balance at end of the year
17. Restricted Assets

The restricted assets are proceeds of voluntary contributions and payments for programs,
sponsorships and funds-in-trust of others pending necessary actions.

18. Revenues

Income from contributions

Rental income of showrooms

Income from document attestation

Income from e-transactions

Rental income from leasing Riyadh International
Convention and Exhibition Center halls

Other

19. Operating expenses

Employee salaries and benefits

Depreciation (Note 12)

Collection charges for Thigah Business Services
Maintenance, cleaning and guarding

Medical insurance and treatment

Contributions to the Council of Saudi Chambers
Employee benefit obligations

Training, studies and consultancy services
Water, electricity, telephone and post

Provision for Riyadh Economic Forum payments
Media expenses and publications

Social contributions and forum support
Provision for legal cases (Note 15)

Receptions and hospitality

Rents

Provision for impairment of other receivables
Other

19

Revised
2018 2017
Saudi Riyal Saudi Riyal

TR NYY
TVATYYe
YYy,ea¥,\Ve
YY,aV¢,A40

1Y,y

TVA, ¥4
YRo,\VA,0¢0

2018
Saudi Riyal
Yoo, e VLYY
YV,VAY, Y ¢
V4,¢60¢,8Y0
Yo, 4,04 ¢
Y€,6Y4,YAR
YP,YYY,YAA
Yo,V ed,80)
BARRAA
ASYYA,YEo
O, \Va, AN
Yo YAV,AE
AR AR
A W PR o
V,1¢61,44.,
V,YEA,4AY
VéEe,00n
YAV, VY
YYV,¥A,\ Y0

Y¥E, 0 YY,49)
£Y,414,V¢Y
£A,104,T
VY, 669,V

9,0 68,VVY

£,1A9,18Y
Yo),VYAY,.qY

Revised
2017
Saudi Riyal
YY0,9AAN,TEY
Yo, ¥VY,0A¢
YA, 0T e, EVA
YY¥,0AY,£Y ¢
Y, 02 ,ATA
YY,AAA, 00
\O,T‘T’~,~V'\
AF 6,0V Y
V,14.,9¢Y
AvE,Y £
Y,)AY,Yo.
TVYY,Y R
y,m07,41¢
AR ZANE
Y,A0T,AN 4
Y,317,14.
YY¥V,) €0,y



20. Sectorial Information

The RCCI carries out its operations in Riyadh, Saudi Arabia, both in the main office premises
and its two centers; Riyadh International Convention and Exhibition Center and National
Products Center. The following is a brief overview of some of the financial information of the
main business sectors.

Riyadh Intl. National
2018 RCCI Convention and Products Total
Exhibition Center Center
Revenue YA4,041,4¥¢ VY,004,V4Y ¥ YTL,AYE Y40, VA,0¢0
Change in net 4,740, A8 FALET,144 ¥, Y A, E0Y,Ve )
assets
Total assets VA, VAT, 4% YAV, LAY Vo FY,AAS Y0 0N A ,VAY
Total liabilities YA YT FAR VE,FV LYY VLAV, €Y ¢ FYE, YA,y
Riyadh Intl. .
yadn National
2017 Convention and
RCCI e Products Total
(Note 21) Exhibition
Center
Center
Revenue VAAAQY 0t SSOAREIA Y,1v4,£9A YO),YAY,.qY¥
Change in net YULVEY AT YE,6TV,00A VLEVF,F A AvYye g0
assets
Total assets YAY, 04,10 Y¥o,1490, VA Y,Yov,01) Voo V4,0 YA g
Total liabilities ¥.e9,£07,49A 11,00Y,¥VY 1,474,170 TYY,3£0,8A.

21. Application of the IFRS for SMEs

As shown in note 3, these financial statements for the year ended 31 December 2018 are the first
financial statements prepared by the RCCI in accordance with the International Financial
Reporting Standards for Small and Medium-sized Enterprises (IFRS for SMES). For the year
ended 31 December 2017 and earlier, the RCCI prepared its financial statements in accordance with
the Accounting Standards issued by the Saudi Organization for Certified Public Accountants
(SOCPA).

Accordingly, the RCCI has prepared its financial statements in accordance with the IFRS for SMEs
as at 31 December 2018, with the comparative statement of financial position as at 31 December
2017. The notes from (21-3) clarify the amendments made by the RCCI to adjust its previously
issued financial statements in accordance with SOCPA Accounting Standards.
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21.1 Impact of the Application of IFRS for SMEs on the Statement of Financial Position
as at 31 December 2017.

31 December 2017

Based on accounting Impact of the 31 December

2017 based on

Description Standards of change to IFRS IERS
SOCPA (SR) (SR)
(SR)

Assets

Current assets

Cash and cash equivalents
Accounts receivable, net
Payments to contractors

Investments at fair value through

profit or loss
Prepaid expenses and other

£40,007,14Y
YYV,V+ ¢
\0,\YO,~~~

\0,\YO,~~~

07,TA,VEY

¢90,00%,14Y
VY¥V,V. g

eT,TAd, VY

. YV,¥i4,¢0V YV,) 09,49 q¢,604,FV.
receivables, net
Total Current Assets OAA, VA, Yo oAV E 100 TEV,E6F, 00 A
Non-current assets
Long-term investments 07,TA4,VeY ©7,TAq,VEY -
Real estate investment of,Yoy,ven Yy39A,A€7 O, F0E,0.
Investments in real estate o FEAAET o FEAAEY
contributions
Long-term employee loans YV,AVEN Y YAAVE, Y
Projects under construction VY, §aV,70Y VY, aY, Y 04,¥10,07)
Property and equipment, net YYY,)ev,nny Y),00Y, .4y YYe,nnn,ven
Total non-current assets EYV,£YA,0VA 00,ATA,YAY ¥Vy,004,van
Total assets Y5017,147,47) Y, A0 0,AVY Vo0 V8,0 Y A E

Liabilities and net assets
Current liabilities

Revenues received in advance
Accrued expenses and other

Y)0,4Y,0¢Y

i,o. vyt

YYe,00Y,0¢Y

. Yo,AY4,5¢Y 9,4YY,YYY Fo,VEY,IV.
credit balances
Total current liabilities YE,AAY,9A4 O,EYY,YYY YET,¥v0,YY
Non-current liabilities
Employee benefits obligations VEAEA 00 VYA, VA VA, 6 4, YA
Total liabilities YYo,VYe, A4 VY1 £,99) YYY,ae0,¢A.

Net assets
Unrestricted assets

TAS, 1 4Y, 1Y

0,0Y¢,).0

T44,T 0T,V AA

Restricted assets Yo,YVYY,veq 9,4YY,YYY 0,804,074
Total net assets Voo, 877,88Y £,69,)1A 4%, 0V,rY¢
Total liabilities and net assets Y501 T,147,47) YsA e 0,AVY Yoo V4,0 0 YA 8
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21.2 Impact of the Application of IFRS for SMEs on the Statement of Activities for the Year
Ended 31 December 2017.

31 December 2017

Based on accounting 31 December

Impact of the 2017 based on

Description Standards of change to IFRS IERS
SOCPA (SR) (SR)
(SR)
Revenues and gains
Activity income Yo&,Tv0,YYA Y,AYY,0¢0 Yo ,VAY,.4Y
Incomg from leasing of real 5 AL AY .60 A, AY
estate investments
Other income AEREETRAR ¥,4¢¢,7114
Reimbursement of provision for Y,AYY, g0 Y,AYY,HEe
credit losses
Returns on investment murabaha ALY,V ES AN,V Eo
deposits
Gains realized on sale of
investments at fair value through Yv., 664 - YY.,e¢4
profit or loss
Unrealized gains on sale of
investments at fair value through 10,AY 40,AY .
profit or loss
Total revenues and gains YAV, VAT £,8 A AY YVALAAT £
Expenses
Operating expenses YY¢,AYE,A00 Yo¥Y O ACA YYV,1£0,00F
Expenses of the early retirement 4,1V, ¢ Ya,PNY,NE e
program
Golden check expenses LAVE VAN LAVENA
Total expenses YV VT TA YsVYo,AA YVY,TAV,EAA
Change in net assets YoAAA YA Yy AV, YVE Aeyeto
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19.3 Notes to Adjustments

- Rental income of real estate investments has been restated on a straight-line basis over the
term of the lease contract, resulting in an increase in leasing rentals amounting to SR
3,426,831 in 2016 and SR 4,408,082 in 2017 with the increase in Income Due in the same
amount in accordance with the requirements of IFRS for SMEs (Section 20 Leases). Income
received in advance was also reduced against a reduction of accrued income to SR 4,500,000.

- Employee Benefit Obligations have been restated using the planned credit unit method with
an actuarial valuation and resulted in an increase in the end-of-service provision of SR
1,768,791.

- The financial investments reclassified an amount of SR 56,689,742 as at 31 December 2017
in the statement of financial position from Long-term Investments to Investments at Fair Value
through profit or loss in accordance with the requirements of IFRS for SMEs (Section 12, other
issues on financial instruments).

- An amount of SR 12,092,132 has been reclassified from Projects under Construction to
Property and Equipment as at 31 December 2017 in the statement of financial position.
Depreciation Expense for the year ended 31 December 2017 amounting to SR 529,040 has been
recognized in the statement of activities and the depreciation pool has been increased at the
same value in accordance with the requirements of IFRS of SMEs (Section 17, Real Estate,
Machinery and Equipment).

- An amount of SR 9,223,923 was reclassified from Restricted Assets as at 31 December 2017
in the statement of financial position to Other Credit Balances in accordance with the
requirements of IFRS for SMEs (Section 22, Liabilities and Equities).

- An amount of SR 3,998,846 and another amount of SR 1,350,000 have been reclassified from
Real Estate Investments, and Prepaid Expense and Other Receivables, respectively, as at
December 31, 2017 in the statement of financial position to Investment in Property
Contributions in accordance with the requirements of IFRS for SMEs (Section 3, Presentation
of Financial Statements).

- An amount of SR 2,823,645 for the year ended 2017 has been reclassified in the statement of
activities from Activity Income to the Reimbursement of Doubtful Provision in accordance with
the requirements of the IFRS for SMEs (Section 3, Presentation of Financial Statements).

22. Capital Commitments

The capital commitments entered into by the RCCI on projects under construction and not
incurred until 31 December 2018 amounted to approximately SR 89 million (approximately SR
118.9 million in 2017).

23. Financial Instruments, Risk Management and Fair Value
The restricted financial instruments in the statement of financial position include mainly cash
and cash equivalents, prepayment expense, other assets, accrued expenses and other liabilities.

Credit risk

It is the inability of a party to meet its obligations which would result in the other party having
suffered a financial loss. The RCCI has no significant concentration of credit risk. Cash is
deposited with high credit rating local banks.

Commission Rate Risk
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The risk arising from fluctuations in the value of financial instruments is the result of
fluctuations in market commission rates. The RCCI has no significant assets or liabilities
associated with commission rates as at 31 December 2018.

Currency Risk

It is the risk of changes in the value of financial instruments due to changes in foreign exchange
rates. We assume that the RCCI is not substantially exposed to currency risk as all transactions
are denominated in Saudi Riyals.

Fair Value

Fair value represents the value at which an asset is exchanged, or a liability is settled between
knowledgeable and willing parties and on fair terms of transaction. Whereas the RCCI financial
instruments are presented in accordance with the historical cost principle except for financial
investments that are measured at fair value, they can result in differences between carrying
value and fair value. The Management believes that the fair value of the financial assets and
liabilities of the RCCI is not materially different from its carrying value.

24. Comparative Figures
The items, elements and notes of the comparative financial statements have been modified, re-
issued, presented, tabulated and classified in accordance with the accounting policies applicable
in the issuance, presentation, tabulation and classification of the items, elements and notes to
the financial statements for the current year, which have been prepared in accordance with the
IFRS for SMEs (Note 21)

25. General
Figures in the accompanying financial statements are rounded to the nearest Saudi Riyal.
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